
 
 

 
Nearly half of East Midlands businesses using external finance 
but regional disparities risk wasting economic potential 
 
• The British Business Bank publishes its first annual Regions and Nations Tracker 

• Data shows 46% of East Midlands businesses using external finance in 2021 

• Region attracts majority of investment from London, with only 15% of equity investment 

stakes coming from local investors 

 
Thursday 7 October 2021  
 
Nearly half (46%) of all East Midlands businesses were using external finance in 2021, but 
economic potential is at risk of being wasted because of regional disparities in access to 
funding, reveals the British Business Bank’s first annual Regions and Nations Tracker 
published today. 
 
The report found London, the South East, the North West and the East of England 
accounted for 86% of equity investment and 69% of private debt investment despite hosting 
just 55% of UK businesses. By contrast, the East Midlands has accounted for just 2% of 
equity investments since 2011 and 6% of private debt activity in 2018 and 2019 whilst 
hosting 7% of the business population. 
 
The report also reveals that the region attracts the majority of its investors from London, with 
half (50%) of all equity stakes in East Midlands companies involving London-based 
investors.  15% of equity stakes in East Midlands companies come from local investors. 
Companies in Nottingham are involved in the most pairings (20%), with a few other smaller 
clusters centred around Northampton (10%) and Leicester (6%).  
 
Catherine Lewis La Torre, CEO of British Business Bank, said:  
 
“The lower flows of finance in certain regions and localities reflect a population of businesses 
operating with fewer choices. These gaps in growth finance are undoubtedly holding back 
ambitious entrepreneurs and lead to wasted economic potential. This is something the 
British Business Bank is committed to changing.” 
 
The Tracker details that the UK’s uneven distribution of growth finance is not driven by a 
lack of high growth potential businesses in areas, but by the presence of local investors.  
 
It shows that investors are far more likely to invest in businesses close to their office, with 
82% of equity investment stakes involving companies and investors within two hours of each 
other and 61% within one hour of each other.  The East Midlands, however, has the third 
highest proportion of investor-investee pairings outside the two hours travel time at 45%. 
 
The overall preference for short distance deals has not been impacted by the increase in 
remote working due to Covid-19, the data shows only a slight uptick in travel time in 2020.  
 
The British Business Bank remains committed to addressing regional imbalances in access 
to external finance. 86% of businesses supported by British Business Bank’s programmes 
are based outside of London, with £943m invested.  
 
The Bank’s core programmes are supporting £369.7m into 4,702 smaller businesses in the 
East Midlands. The Bank’s dedicated regional fund, the  



 
 

 
 
Midlands Engine Investment Fund, has invested £123m in over 400 smaller businesses, 
while also securing an additional £126m in private sector leverage. 
 
Dr Sophie Dale-Black, UK Network Director, Midlands at the British Business Bank, 
said: “The British Business Bank’s first annual Regions and Nations Tracker shows that 
funding disparities still remain across the UK, including in the East Midlands which has built 
strong links with London for attracting investment. We are committed to addressing these 
gaps in access to finance, with the Midlands Engine Investment Fund and the Bank’s other 
initiatives already delivering a real impact - ensuring firms have the funding they need to 
succeed. 
 
“The East Midlands is home to a community of ambitious, high growth potential businesses. 
It is critical that these businesses are supported, with the report reaffirming the need for 
increased collaboration and the development of strong regional funding ecosystems.” 
 
ENDS 
 

Local Authority Deal Volume 
Since 2011 

Local Authority % of pairings 

1. Nottingham 59 Nottingham 
20% 

2. Leicester 20 West 
Northamptonshire 10% 

3. Charnwood 20 Leicester 
6% 

4. Broxtowe 16 Broxtowe 
6% 

5. Northampton 15 Charnwood 
6% 

6. Rushcliffe 14 North 
Northamptonshire 6% 

7. Derby 12 Rushcliffe 
5% 

8. Kettering 10 Erewash 
5% 

9. Rutland 9 North West 
Leicestershire 4% 

10. North West 

Leicestershire 

9 Rutland 

4% 

Source: Beauhurst 

 
 
 
 
 
 
 
 
 
 

About the Regions and Nations Tracker 
The first annual Regions and Nations Tracker is designed to complement the Bank’s flagship Small 
Business Finance Markets report with analysis that illuminates the geographic patterns seen in UK 
small business finance.  
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About the British Business Bank 
The British Business Bank is the UK government’s economic development bank. Established in 
November 2014, its mission is to drive sustainable growth and prosperity across the UK, and to 
enable the transition to a net zero economy, by improving access to finance for smaller businesses. 
Its remit is to design, deliver and efficiently manage UK-wide smaller business access to finance 
programmes for the UK government. 
 
The British Business Bank’s core programmes support over £8.5bn1 of finance to almost 95,000 
smaller businesses2. Between March 2020 and March 2021, the British Business Bank was 
responsible for running the government’s Coronavirus business loan schemes, delivering £80.4bn of 
finance to 1.67m businesses. 
 
As well as increasing both supply and diversity of finance for UK smaller businesses through its 
programmes, the Bank works to raise awareness of the finance options available to smaller 
businesses.  
 
The British Business Bank Finance Hub provides independent and impartial information to businesses 
about their finance options, featuring short films, expert guides, checklists and articles from finance 
providers to help make their application a success. In light of the coronavirus pandemic and EU Exit, 
the Finance Hub has expanded and it now targets a wider business audience. It continues to provide 
information and support for scale-up, high growth and potential high growth businesses, but now 
provides increased content, information and products for businesses in survival and recovery 
mindsets. The Finance Hub has been redesigned and repositioned to reflect this, during this period of 
economic uncertainty. 
 
As the holding company of the group operating under the trading name of British Business Bank, 
British Business Bank plc is wholly owned by HM Government and is not authorised or regulated by 
the Prudential Regulation Authority (PRA) or the Financial Conduct Authority (FCA). The British 
Business Bank operates through a number of subsidiaries, none of which are authorised or regulated 
by the FCA or the PRA. 
British Business Bank plc and its principal operating subsidiaries are not banking institutions and do 
not operate as such. A complete legal structure chart for British Business Bank plc and its 
subsidiaries can be found on the British Business Bank plc website. 
 

 
 
 

 
 

 

 
1 Figures as at 31 March 2021 
2 Figures as at 31 March 2021 

https://www.british-business-bank.co.uk/finance-hub/
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