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of equity finance invested 
into UK SMEs in 2018

£

Value of equity up  

72%  
since 2016

Tech companies  
received   

44%  
of UK equity  
investment

Value of equity investment  
in Life Sciences sector up  

22%
since 2017

Since 2016 the  
UK has had a higher 
number of VC deals 

relative to GDP  
than the US

£6.7bn

Total funding values  
at each business stage  
have increased  

seed 

venture 

and growth 
stage

UK VC backed companies now receive a similar number 
of follow on funding rounds to US companies

LONDON’S DOMINANCE OF THE UK SMALL BUSINESSES EQUITY FINANCE MARKET IS DECREASING

THE UK VC SECTOR HAS GROWN MORE QUICKLY THAN THE US – FOR THE FIRST TIME EVER

SECTOR FOCUS THE BANK’S REGIONAL IMPACT INCREASES

EQUITY INVESTMENT REACHED RECORD LEVELS IN 2018 - 
DEAL VALUES ARE UP, DESPITE NUMBER OF DEALS FALLING

Contribution of  
Bank regional funds  

to equity deal numbers in 
 North & Midlands

A record

££ 4%

10% 

2%

482
570

41% of equity
investment value was
invested in companies

outside London, up 7%
since 2017

No. of deals per £trillion 
 of GDP

Increased 
investment in 
companies  
outside of London

Overall deal numbers 
declined, but increased in 
some regions:
North East     65%
Yorkshire and Humber     15%
Wales     11%

NPIF and MEIF are the Northern Powerhouse and Midlands Engine Investment Funds

Biggest increases in  
deal sizes in:

East of England (    118%)
North East (    115%)

West Midlands (    81%)   

Proportion of British 
Business Bank-supported  
deals going to London

29%
up

£4.5m

70% 16%
20%

43%

Average 
deal size increased 

11% to £4.5m

MEIF

NPIF

2016 2018

£2.8bn



HOW WE OPERATE
EXPERTISE MONEY

Designing solutions to make finance 
markets for small businesses work better

£6.2bn of public funding  
commitments
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PRIVATE  
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Start Up Loans Regional Angels Programme

Managed Funds Programme

British Patient Capital

National Security Strategic Investment Fund

Investment Programme

ENABLE programmes

Enterprise Finance 
 Guarantee

British Business Bank plc is a public limited company registered in England and Wales. (registration number 08616013, registered office at Steel City House, West Street, Sheffield, S1 2GQ).  
As the holding company of the group operating under the trading name of British Business Bank, it is a development bank wholly owned by HM Government which is not authorised or 
regulated by the Prudential Regulation Authority (PRA) or the Financial Conduct Authority (FCA). It operates under its own trading name through a number of subsidiaries, one of which is 
authorised and regulated by the FCA. British Business Bank plc and its subsidiary entities are not banking institutions and do not operate as such. A complete legal structure chart for British 
Business Bank plc and its subsidiaries can be found at www.british-business-bank.co.uk.

START UP SCALE UP STAY AHEAD

RESULTING IN INCREASED BUSINESS INVESTMENT, GROWTH AND JOBS

  www.british-business-bank.co.uk                info@british-business-bank.co.uk @BritishBBank British Business Bank

Enterprise Capital Funds

Mentoring and funds to 
‘be your own boss’

Funds for higher growth 
potential businesses

More funding options and 
choice of provider

Increases the availability, supply and awareness of angel 
and other early-stage equity investments across the UK

Provides loans and mentoring 
to help people start their own 
businesses or become
self-employed

Makes investments into Funds of Funds designed to increase 
institutional funding of long-term patient capital for high 
growth innovative businesses

Increase equity finance to UK growth companies and lower 
barriers for fund managers coming into the VC market

Increases the availability of scale up equity, demonstrates 
returns and acts as a catalyst to market growth

Supports long-term equity investment to help develop 
advanced dual use technologies

Provide capital market 
solutions for funders which 
allow more finance to become 
available for smaller businesses

Provides government-backed 
loans for viable smaller 
businesses lacking security

Partners with finance 
providers to increase the 
choice of finance for smaller 
and mid-sized businesses

We deliver debt and equity funding to specific regions through our regional funds: the Northern Powerhouse,  
Midlands Engine and Cornwall & Isles of Scilly Investment Funds. We enhance local business finance  
ecosystems through our UK Network. We encourage and enable SMEs to seek the finance best suited  

to their needs through our Business Finance Guide and online Finance Hub.


